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Mr. Roy Bodden first arrived on Cayman’s political scene in the Fall of 1978 with his papers on The Cayman Islands: Social, Political, and Economic Development Problems from 1950 to Present in the Nor’Wester.  The controversial nature of these papers, and its thoughtfully, broadly-based analysis of Cayman’s development has led to more in-depth and provocative work over the years.  Mr. Bodden stuck to this broadly-based, social analysis grounded in a longstanding, multidisciplinary, tradition that includes history, politics, philosophy, sociology, and economics.  While this form of analysis has centuries-old roots, it has been less common over the last fifty years given the Neoclassical onslaught that began in the late-1970s and has only recently begun to be broadly exposed for its practical, and devastating, failures.  
Neoclassical analysis exists in a historical, political, and social vacuum. That is, it is ahistorical, apolitical, and asocial.  Its utilitarian principles claim that socially optimal results can only be derived from individuals seeks their own self interests – i.e., what is good for one is good for everyone.  This ideology sees history, politics, culture, society, etc., as obstacles to social progress since they taint what would otherwise be unincumbered decisions made by rational, utility-maximizing individuals.  While frequent and common observation suggests that the combined effects of people interacting is much more than simply the results of the actions of each individual, the Neoclassical ideology defined the mainstream of economic analysis over the last fifty years.  This is, in fact, a disturbing example of the fallacy of composition – i.e., the fallacy being that the whole is the sum of its parts.  The economic reality is that whole is different from the sum of its parts; it is more complex and leads to social results – positive and negative - that are not simply based of the aggregation of individuals’ decisions.      
When Mr. Bodden arrived on the sociopolitical scene, he was grounded in a strong academic tradition, however, his approach was contrary to the Neoclassical trend of the time.  From a history of economic thought perspective, Mr. Bodden’s work was, and continues to be, done in the tradition of Classical Political Economy.  This includes the work of, in the eighteenth and nineteenth centuries, Adam Smith, Thomas Malthus, David Ricardo, Karl Marx, and Henry George; in the twentieth century, Thorstein Veblen, John Maynard Keynes, Joseph Schumpeter, John Kenneth Galbraith, Robert L. Heilbroner, and Edward J. Nell
.  These scholars grounded their insights in the historical, political, and economic realities of their time.  There was no singular ‘gravitational’ force that drew society toward stability, or some elusive claim of reaching socially optimal results.  For them, different eras were influenced by historical, technological, political, and social forces that existed – really existed – in their time.  They were concerned about the sustainability and reproducibility of society.  Their goal was to provide insight into the world in which they lived; not to describe a fanciful world of what could be that is offered by the Neoclassical ideology.
Currently, there are indications that the beginning of the end of the failed Neoclassical, socioeconomic experiment has arrived.  Thankfully, appealing to Classical Political Economy has more insight to offer as we struggle with global and national political instability, class- and race-based conflict, economic stagnation, inequality of incomes, wealth, and economic opportunity, and the sustainability of our natural environment – all of this in the context of a global pandemic.  The thought of the demonstrable, collective, community acts dealing with challenges of COVID-19 would be an advance in individual self-interest is delusional.  We have now seen for ourselves how interdependent – as opposed to the Neoclassical notion of independence - we really are, and the power of community action being central to our very survival.
Thankfully, Mr. Bodden did not waiver from his broad-based social analysis.  As much as many dismissed it as not being within the mainstream over the years, his analysis is more relevant than ever, today.   There is no more important contribution to understanding the realities of Caymanian history, politics, economics, and society than the body of work that he has produced.  His work must be studied more seriously in Cayman, and beyond.  It is not simply a commentary on Caymanian society and politics.  It has breadth and depth, built on strong academic foundations that, especially when looked at through the lens of Classical Political Economy
, has no peer in studies of the Cayman Islands.  Mr. Roy Bodden’s time has come!  

In this paper, I will tie some of the prominent concepts in Mr. Bodden’s contributions to important work done by economists who have worked in the traditions of Classical Political Economy.  I will also point out how the foundations of Mr. Bodden’s contributions differ from the Neoclassical ideology, or where the social narrowness of Neoclassical ideology can only partially explain many of the idiosyncratic developments and prospects for Cayman that are found in Mr. Bodden’s work. 
Putting Cayman in Economic Perspective
The Cayman Islands are three small islands in the western Caribbean that has retained ties to Britain, has experienced high rates of population
 and economic growth over approximately fifty years, and has extraordinarily weathered the ‘storm’ of the global pandemic.  Its agricultural sector is insufficient to satisfy the needs of the population, nor is the natural supply of fresh water.  It has no natural resources or unique, domestically developed technologies to speak of.  The primary source of Cayman’s economic success comes from labour – providing services, domestic and international. 
With no indigenous population, Cayman’s early settlements had Spanish and British origins, with early population growth coming from maritime trade routes between Jamaica, the Miskito Coast (Nicaragua and Honduras), and Cayman in the late-eighteenth century.
Over the last fifty years, Cayman’s exports are vastly services (the output of labour) – in international financial services and tourism.  The financial services industry in Cayman began with the adoption of The Banks and Trust Companies Regulation Law of 1966
 and was stewarded through an astounding era of domestic growth of the industry by Sir Vassel Johnson – Jamaican born, Caymanian raised, career-long Caymanian civil servant – who, in 1994, was knighted for his contributions to establishing Cayman’s financial services industry. 
Cayman imports virtually everything needed to meet its domestic needs.  
Its GDP and income per capita are consistently among the top ten in the world.  It is, overall, an affluent country.

Unlike most developed countries, the majority of Cayman’s government revenues do not come from income, sales or property taxes.   Government revenues come primarily from duties and a vast array of fees (e.g., work permits, business licenses, property transfers, accommodations).  The size of government, and its role, is small relative to other affluent countries
.
There is no doubt that Cayman is a capitalist economy.  It is not unusual when comparing capitalist countries that different social institutions develop (e.g., taxation, immigration, international trade) that meet the unique needs of the country’s economy.  While all capitalist countries have the same market-based, ‘genetic’ roots
, from these roots several different ‘species’ of capitalism have emerged.  The Caymanian ‘species’ has unique characteristics that are the foundations of its politics, economic, and culture.  Mr. Bodden’s work is, from this point of view, an in-depth inquiry into the ‘generic’ details of the Caymanian ‘species’ of capitalism. 

Production and Distribution: Tradition, Command, and Markets
As Robert L. Heilbroner pointed out in his Canadian Broadcasting Corporation’s, 1992 Massey Lectures, and his books entitled, Twenty-First Century Capitalism
, societies have been able to sustain and reproduce themselves through three basic forms of social organization.  Societies must be organized in such a way that the needs of the community are met through systems of production and distribution.  Those societies that have sustained themselves over several generations had successful social systems (i.e., a group of interdependent people fulfilling roles in the interests of the sustainability of the whole community – not simply meeting their own needs) that accounted for its longevity.  
Early societies with social systems that ensured their sustainability over time, developed traditions based on their past, successful practices.  These traditions were passed on from generation to generation and adapted to the realities of the challenges of the time.  People took on particular social roles – e.g., hunter, gatherer, caregiver, teacher, warrior – that would produce the goods and services the community needed to survive and grow.  Each person fulfilling their role in production would receive, as part of the traditions of distribution, what they needed to survive and prosper.  Therefore, production and distribution were determined through traditional social systems – there was no need for markets, or money, to ensure that production and distribution sustained the community and enabled it to reproduce itself.  There are many historical examples of societies following traditional social systems of production and distribution that were sustainable and reproducible for hundreds of generations – e.g., the world’s indigenous peoples.

There are, also, social systems that have met the production and distribution needs necessary to sustain their society based on command.  Through those in a position to ‘rule’ a community, roles were assigned that ensured that everything the community needed to survive was produced, and in return for contributions to production, the rulers ensured that a share of the production was distributed to everyone to ensure that families could survive and reproduce, and continue to produce goods and services for the collective (not just personal) consumption of the community – e.g., feudal Europe.  Again, in a sustainable, social system of production and distribution dominated by command, there was no need for markets or money.  These societies also had aspects of tradition, however, there was no need for markets for the society to be sustainable and reproduce over many generations.

It is only in about the last four-hundred years that we can see societies that are – so far – sustainable and reproducible through social systems of production and distribution dominated by markets.  The key word here is ‘dominated.’  There was no market revolution where suddenly societies went from being dominated by tradition or command to being dominated by markets.  Markets gradually grew – mostly in the late-nineteenth and early-twentieth centuries following – to a point where markets were the predominant guides of production and distribution, and led to technological innovation, mass production, and urbanization.  However, traditional aspects (e.g., gender-based social roles) and forms of command (e.g., powers exercised by governments) have remained in supporting roles for markets.  It is this social system of production and distribution, dominated by markets that is capitalism.  

Combinations of social systems of tradition, command, and markets is a common theme in Mr. Bodden’s work.  The early traditions of Cayman came with the unusual variety of people who settled in Cayman – as Mr. Bodden points out, different from other Caribbean countries.  With there being no indigenous Caymanians, Mr. Bodden characterizes the early settlement of Cayman as a ‘frontier’ society made up of a unique mixture of people with different cultural backgrounds.  While families practiced the traditions they had brought with them, there were no multi-generational, Cayman-wide traditions in the early frontier society.  
The colonial settlement of Cayman was much more related to command than tradition – i.e., British rule with its imported, governmental and cultural practices.  However, Cayman’s settlement colonies – those who arrived in Cayman and settled have led to, as Mr. Bodden describes them, ‘established Caymanians’ who have direct roots to the early settlers have, over generations, developed Caymanian traditions.  
Colonial command co-existed with markets, however, like many of countries around the world, markets became more prevalent as Cayman grew.  With the rapid growth of the international financial services and tourism sectors in the 1970s and 1980s as primary economic forces, markets eventually dominated both command and tradition.  At that point, Cayman capitalism flourished.  Interestingly, this Caymanian ‘species’ of capitalism shows more of the Neoclassical market principes than other ‘species’ of capitalism (i.e., different from other countries with social systems of production and distribution, dominated by markets).  The role of government and other public institutions - e.g., taxation, social services – are more market oriented in Cayman than in other ‘species’ of capitalism.  
This more market-based form of capitalism is apparent in Mr. Bodden’s work.  Much of Mr. Bodden’s work focuses on the how political systems function and their connections with Caymanian society and the economy.  From a Classical Political Economy perspective where historical, political, economic, and social forces are considered (rather than the individualistic, utilitarian, Neoclassical perspective), in the formative years of capitalist growth in Cayman, the dominant social forces were grounded in Neoclassical ideology.  Businesses focused solely on profits, individuals pursuing their own interests was seen as serving the whole economy, and government was often seen as being an obstacle to business, personal, and national success.  Government, and therefore politics, not being seen as a productive partner for businesses, individuals, and families, is consistent with a Neoclassical approach to the power of free markets.  Independence, in this view, dominates interdependence.  While it is difficult to see how a very small, isolated, British overseas territory, that relies on international tourism and financial services for its economic success to perceive its economic success being derived from independence, rather than interdependence, is a testament to the power of the Neoclassical ideology.  Nevertheless, Mr. Bodden’s work persistently delves into the complexities of social interdependencies.
The number of Cayman’s business partnerships from around the world are astounding, even for much bigger countries.  Since the beginning of Cayman’s foray into international financial services, the economy has enjoyed rapid economic growth and incredible resilience through global financial crises and the natural disaster of Hurricane Ivan in 2004.  The same cannot be said its domestic politics over the same period.  The most recent national election, during a global pandemic, demonstrates that Caymanian politics is much less stable and resilient than the economy, and there seems to be little recognition how political instability erodes economic success in international history.  This seems to be an unimportant consideration in Caymanian politics.
One could consider Cayman’s ‘voluntary colonialism’ (as Mr. Bodden puts it) as the political, British-made, ‘safety net’ that ensures that the daring ‘high wire’ acts of day-to-day, domestic politics do not end in socioeconomic tragedy.  For most Caymanians, political instability in its domestic form is accepted with little concern for it being a threat to Cayman’s economic success.  Perhaps this satisfies the notion that both economic and political behaviour can be self-interested, and as such, leads to national greater future prosperity.  However, the reality is that without a strong political and institutional foundation derived from ‘voluntary colonialism,’ Cayman would not have made it to its current stage of economic success or be able to continue to prosper.  This may be the source of the reluctance of Caymanians to seriously pursue political independence, or in making greater progress in the ongoing constitutional debates.  The independent myth persists; the interdependent reality, prevails. 
The Caymanian ‘species’ of capitalism is, based on a social system of production and distribution dominated by markets that are built on the unique institutions of ‘voluntary colonialism.’  While the Neoclassical ideology contributes some insight into this, without the historical, political, and economic contexts, that comes with the Classical Political Economy tradition found in Mr. Bodden’s work, the real complexity of Cayman could not be understood.  In the tradition of the great historian, Eric Hobsbawm (who Mr. Bodden quotes), history is best done by dealing with real people in real social circumstances, not fictionalized people in mythical situations.  Thankfully, Mr. Bodden persists in describing Cayman’s reality, as uncomfortable as is might be – for some.

Henry George: The Land, Progress, and Inequality
The list of the names of prominent Classical Political Economy economists offered earlier in this paperincludes Henry George.  He is not often included on such lists.  Based on the contributions he made to the field, and the relevance of his work as reflected in Mr. Bodden’s writings, here, he is rightfully included.  Henry George was, in his time (the latter half of the nineteenth century), the most prominent and well-known American economist.  His book, Progress and Poverty (1879) is still in print.  It was, by a long measure, the best selling and most read book in the field of economics of any American economist of his time.  His work has been neglected, however, there is interesting work coming out of the Henry George Foundation that is reviving his work since it contains insights into the challenges economies are facing in our time. 

Mr. Bodden’s writings reflects three important aspects of Henry George’s work: 1. how the ongoing use of marginally productive land can promote increasing economic growth and with it, greater inequality; 2. the significance of the division of labour (i.e., the increasing specialization of labour); and 3. how cooperation, rather than competition, promotes progress.
Land is a central theme in Mr. Bodden’s work.  This is to be expected given how little land exists in Cayman, and how it is a central issue in the distribution of the benefits of Cayman’s progress between established Caymanians and expatriates.  Many Caymanians sold their land to expatriates and do not benefit from the extraordinary increase in the value of land since selling it.  This is a source of social tension in Cayman.  How could this be given how seemingly ‘unproductive’ land is in Cayman?  Henry George offers some insight into how what was once considered unproductive land could bring its owners great wealth.
Henry George’s contributions regarding the importance of land through his observations of the nineteenth-century settlement of the U.S. – from east to west.  He drew on David Ricardo’s work on economic rents written earlier in the nineteenth century, however, he reached a very different conclusion than Ricardo’s work would lead us to.  Henry George’s treatment of land is much more applicable to the realities of Cayman over the last fifty years, than David Ricardo’s.  

David Ricardo’s approach has increases in economic growth leading to the use of poorer, less desirable land, results in returns to land declining, and declines in economic productivity.  This is not what occurred in Cayman.  As more land was required for economic growth, its use was more specialized than the land previously developed. This increasingly specialized use of land led to greater division of labour through more specialized jobs, increasing returns from the use of new lands, and increases in productivity.  With the expanded use of the land and its increasing returns, the wealth of those owning land gained with every wave of growth.  This is the type of growth observed by Henry George and experienced in Cayman.  

Henry George, unlike David Ricardo, correctly recognized how this growth led to greater income inequality.  Growth, particularly where space is very limited, benefits the owners of land – who make their living from its proceeds - more than those who engage in the actual productive activities undertaken on the land (i.e., working people - labour)
.  Henry George wrote that there this a downside to this progress that will “condemn the producers of wealth to poverty and pamper the nonproducers in luxury.”  This, according to the Neoclassical ideology can be justified according to its devotion to self-interest, however, Henry George believed that such “injustices… distort and endanger modern development.”  This, I believe, resonates with established Caymanians, and is found in Mr. Bodden’s contributions.
It is important to note that it is not the value of the land alone that has led to growth; it is also leads to, as Henry George points out, the increased division – specialization - of labour.  Even though Cayman is a small country with only three major sectors – international tourism, international financial services, and domestic services – the diversity and specialization of work is notable – even remarkable for a small country.  The demand for this degree of specialization in labour is impossible to satisfy domestically.  Certainly, the education and training available in Cayman falls far short of the type, and number, of jobs that need to be filled.  For such a complex, small economy to survive, skilled expatriates are necessary.
This leads to the most important of Henry George’s insights for Cayman, and theme that is central to Mr. Bodden’s work.  The reason why developing additional, unproductive land led to greater growth was the cooperation of those who can be innovative as the expansion occurs.  Innovation requires the diversification (not just duplication) of what will be produced as well as the diversification of the labour – increased specialization
.  In effect, this is the creation of new relationships – new interdependencies.  Cooperation requires like-minded people coming together to bring an ambitious plan to fruition.  It will require trust on the part of employers that bringing specialized labour to the islands will lead to economic success. It will require the cooperation of those who have the required skills coming to the islands to trust that the innovation will provide productive and rewarding employment.  Again, innovative growth requiring the greater division of labour will require cooperation and trust for it to meaningfully contribute to greater progress.
Mr. Bodden has articulately described the relationship that exists between ‘established Caymanians’ and expatriates.  It is a source of conflict; perceived competition between ‘established Caymanians’ and expatriates.  This has been a reality for some time, and certainly exists today.  However, while articulating this conflict, Mr. Bodden recognizes that expatriates will be an important part of Cayman’s future, and that there needs to be a reconciliation of the differences for the sake of the future of Cayman.  That is, from Henry George’s perspective, recognizing the centrality of cooperation and trust in economic growth over competition can lead to greater prosperity, stability, and sustainability in the future.
Unfortunately, the conflict has been exacerbated by two factors – one real; one mythical.  First, there is no disputing the fact that there have been too many expatriates who have treated Cayman as an ‘exploitation colony’ – people come to extract as much income and wealth as possible and leave.
The second is the unfortunate influence of the Neoclassical ideology on many expatriates and established Caymanians.  This is the combination of self-interest (from the Neoclassical ideology), and a mythical view that competition, and its mistrust and suspicion, leads to better results than cooperation and trust.  Those expatriates who treat Cayman as an ‘exploitation colony’ and lead self-absorbed lives (both at work and in their communities) do not promote the cooperation and trust that is key to the progressive growth of Cayman.  Similarly, however, those established Caymanians who view expatriates as a threat – competitors – neglect the significance expatriates play in the prosperity of Cayman.  Cooperation, not competition at all levels of Caymanian society, will lead to greater, sustainable growth than competition will.  As Henry George offers, the foundation of economic growth is, in fact (not myth), in cooperation and trust, not competition.  

Mr. Bodden clearly sees this as an essential change in relationships between established Caymanians and expatriates
 for the sake of Cayman’s future.  He writes,

It is understandable that established Caymanians should feel threatened and overwhelmed by an ad hoc, frequently changed, and poorly articulated immigration policy.  Expatriates wishing to work or settle in Caymanian bear a moral obligation to understand and appreciate the established Caymanian.  Similarly, established Caymanians should be encouraged to appreciate the diverse experiences, cultural richness, and mutuality of interests that the expatriate has to offer.  If some satisfactory accommodation is not reached, Caymanian society can expect to be factious, with social upheaval a distinct possibility.  More emphasis needs to be placed on cultural enrichment, social concerns, and the development of education as a tool for improving the community, and less attention to wealth creation, indulgence, and the expansion of person incomes. (2007, p. 125)
John Kenneth Galbraith and Thorstein Veblen
The historical breadth of Mr. Bodden’s work spans the entire record of human inhabitants of Cayman.  While much of his work concentrates on the history, politics, economics, and culture of, about, the last hundred years – of which, much of it includes his life in Cayman.  However, all of this is couched in the historical context of the full span of Caymanian history.  There are clearly different forces at play in different times.  Progress over time has not always been steady or linear; it has been irregular and unbalanced.  There has not been a rise to a pinnacle of success then decline.  There is a sense in Mr. Bodden’s work that with a clearer view of the opportunities, an acceptance of trusting interdependencies can lead Cayman to greater prosperity for everyone, not just greater wealth for some.
This perspective has elements that are found in the work of John Kenneth Galbraith – also done within the traditions of Classical Political Economy – particularly his 1958 book The Affluent Society.   The overarching theme of Galbraith’s book was that the underlying forces of an affluent society are fundamentally different than those in a society where the preoccupation is subsistence and survival.  There is clearly a time when life in Cayman was more focussed on subsistence and survival than on increasing one’s income and expanding one’s wealth.   Thankfully, the natural environment of Cayman made it relatively easy for a small community to survive.  Moving past the preoccupation with subsistence and survival in Cayman came quite quickly in the latter quarter of the twentieth century, and with it came different economic forces.  As Galbraith put it, “When man has satisfied his physical needs, the psychologically grounded desires take over.” (p.117)
The desire of wealth and social status defined by possessions and the psychological need, based in Neoclassical ideology, for individuals to see their success based on their actions – independent of others – that has enabled them to reach a particular level of social status.  The unfortunate adoption of self-interest from the Neoclassical ideology by established Caymanians, expatriates, and temporary ‘frontier settlers’ has significantly contributed to the adoption of beliefs in self-importance (i.e., again, independence over interdependence) and the social consequences of seeking greater incomes and wealth over all else.

Based on these values, and a rising levels of affluence, established Caymanians and expatriates in Cayman for the long-term, often participate in a modern-day version of Thorstein Veblen’s, ‘conspicuous consumption.’  Displays of affluence most often come in the typical, twentieth-century manner through opulent homes and extravagant automobiles (particularly odd for a very small, very flat country with an amazingly moderate climate).  Interestingly, this form of ‘conspicuous consumption’ often accompanied by some participation in the community.  This ensures that those displaying ‘conspicuous consumption’ will be identified as occupying high social status in the community.   The goal of participation of this kind is to have others make the connection between them and their possessions – a psychological need to personally display their affluence. 

The temporary ‘frontier settlers,’ in Cayman to make their fortune and leave, practice a more refined way of meeting their affluent, psychological needs.  They do this by combining ‘conspicuous consumption’ with an inconspicuous presence.  They have no psychological need to make personal connections to ensure they are recognized for their ‘conspicuous consumption.’  They let their possessions speak for themselves.  This appears to represent the highest level of devotion to the Neoclassical ideology.  However, it is not unique to Cayman.
John Maynard Keynes: Economic Growth and the Role of Government
The most prominent economist of the Classical Political Economy tradition in the twentieth century was, undoubtedly, John Maynard Keynes.  He built the field of macroeconomics through investigating primary domestic economic forces: consumers, businesses, governments, and the rest of the world.  He pointed out that these forces were not simply the summation of individual actions.  That is, he did not fall into the trap of the Fallacy of Composition as the Neoclassicals have.  The combined impact of the elements of these forces is greater than the sum of their parts.  

With his focus being on ending the Great Depression (that began in 1929), Keynes defined the role of government in terms of providing economic stability and the social and physical infrastructure needed to support economic growth.  The Caymanian ‘species’ of capitalism has, relative to other affluent economies, a small role for government.  While this has served Cayman well for the last fifty years, whether continuing with this small role will be sufficient to support Cayman’s future, is a pressing question.

It is clear that the growing sophistication and division of labour in Cayman cannot be supported by the current state of higher education in Cayman.  With the economy being vastly a service economy that depends on the growing specialization of labour, it is not possible to provide all the education, training, and experience necessary to fill all the current and emerging jobs in Cayman.  While not all education, training, and experience can be offered in Cayman, more could be.  
Future economic growth will undoubtedly need more skilled labour and growing need for cooperation and trust between established Caymanians and expatriates, the role of government in, at very least, setting the stage for, the development of a world-class educational system may redefine government consistent with Keynesian principles.  Again, abandoning the mythical notion of competition and individuals pursuing self interest leading to growth, government playing a greater role – especially in education – can support economic growth through collective action, trust, and cooperative institutions. 

Also, as Mr. Bodden points out that if government takes a greater Keynesian role would recognize the critical role immigration policy could play in Cayman’s future.  As Mr. Bodden put it, “established Caymanians should feel threatened and overwhelmed by an ad hoc, frequently changed, and poorly articulated immigration policy.”  Ad hoc, frequently changed, and poorly articulated immigration policy is justified when the Neoclassical myths prevail.  Once Classical Political Economy found in the work of John Maynard Keynes and Mr. Bodden are no longer ignored in Cayman, the foundations of future growth and prosperity can be built.
Nicholas Kaldor
Among his many contributions to economics, Nicholas Kaldor (a student of Keynes) developed a few concepts that are seen in Mr. Bodden’s work.  First, Kaldor’s concept of cumulative causation sees the direction of an economy being driven by the gradual accumulation of actions – positive and negative – that, at each stage of development, causes the economy to take a particular direction.  That is, each stage of development is not an economic event onto itself.  Where the economy is going is related to where it has been.  This, by its nature, must account for historical, political, and social forces that have set the stage for future growth – or decline.
Complementing cumulative causation, Kaldor saw social forces being able to send economies into a virtuous cycle or a vicious cycle.  Virtuous cycles are built on social foundations that can support an economy’s future development and prosperity.  Vicious cycles are the result of the social foundation not being able to support future growth, the foundation crumbles and the economy goes into decline.  In both cycles, each stage of growth or decline is built on what preceded it.  That is, once an economy begins to grow, and continues to build on its solid social foundation, one stage of growth leads to another – an upward spiral.  An economy that goes into decline continues declining in each subsequent phase.
Of course, vicious cycles can turn into virtuous cycles once new social foundations are built that are sufficiently strong to support growth.  For instance, as international history has shown us, political instability can lead to a vicious cycle of economic decline, but the downward spiral can be turned around through the stabilization and strengthening of the economy’s political foundation.  Similarly, economies can go from a virtuous cycle to a vicious cycle should the social foundation of growth deteriorate to a point where it is no longer able to support further growth.
Combining cumulative causation and virtuous and vicious cycles puts much more emphasis on the integrated nature of economies than is the case from a Neoclassical perspective.  Rather than seeing an economy simply as the result of self-interested individuals and businesses being the source of growth, Kaldor saw growth (and decline) being determined by social forces that feed on one another to either support growth or exacerbate decline.

As Mr. Bodden points out in his work, Cayman has seen both.  More importantly, he leads us to the question of whether the social foundation for growth in the foreseeable future will be strong enough to support Cayman continuing on a virtuous path. 

Edward J. Nell and Transformational Growth
American economist Edward J. Nell has, over the past thirty years, established the principles of Transformational Growth.  Nell’s approach is very much in the tradition of Classical Political Economy where a nation’s social reactions (i.e., in historical context, and in existing political and social circumstances) to technological change determines its potential economic growth.  The impact of technological innovation in economic growth is indisputable, however, the degree to which such innovation contributes to economic growth will depend upon the social adaptation to the technology.  That is, for a technological innovation to have its full effect on economic growth, complementary changes in how the innovation is incorporated into all aspects of the society will be necessary.  
New technologies that are not adopted have no effect on economic growth.  Those economies that change the way business is done, change the social roles regarding the role of government, even the organization of the family (e.g., the adoption of household technologies (refrigerators, etc.) and automobiles) will see economic benefits from technological innovation.  Combining new technologies with new social institutions does not simply move an economy along an upward, linear path; it fundamentally transforms the economy.  Nell rightly defines this as Transformational Growth.  
In many ways, Cayman’s history – economic and social – has been heavily influenced by the technologies of its historical eras.  For the sake of illustration, one could divide them into three technological periods: 1. early development and maritime transportation by sailing ship; 2. the development of motor-powered ship transportation; 3. the technologies of the last fifty years – large tourism-based ships and aircraft, and computing and telecommunications technology supporting the financial services industry.
The first era saw the emergence of skilled Caymanian sailor that would be employed to sail the Caribbean and Atlantic, and the domestic production of products and services necessary to serve sailing ships.  This expansion led to the greater division of labour.  The social division of labour saw men off-island and women, on-island ensuring the sustainability of their community.  The technical division of labour brought greater specialization and, therefore, productivity gains, and growth.  This era was one of a slowly upward virtuous cycle.

The emergence of motor-powered ships – i.e., the introduction of an innovation in ship technology – had a detrimental impact on Cayman’s economy.  While there was still demand for Caymanian sailors and related products and services, the new technology was less dependent on what Cayman had traditionally offered the industry.  This was a time of slower growth, and highly likely, a slowly, downward vicious cycle.
Undoubtedly, the most important technologies in Caymanian economic history have arrived over the last fifty years.  Tourism depends on cruise ships and air travel
 – along with shipping that delivers virtually all the necessities (and more) of life to Cayman.  Even more important are the computer and telecommunications technologies without which Cayman could not offer world-class financial services, globally.
Just as the division of labour was central to economic growth from Henry George’s perspective, it is central in how Cayman has been built on the new technological foundation.  This foundation has required an incredibly diversified labour force, and the volume and work and skills required to do it cannot be satisfied by established Caymanians, alone.  Expatriate workers are required to ensure that key specializations are filled.  As mentioned above, while the specialized skills required continue to grow as the economy grows, the breadth and depth of education and training in Cayman could keep pace should the significance of interdependencies be recognized.  As Mr. Bodden has pointed out, greater cooperation, rather than competition between established Caymanians and expatriates will be an essential social change that will need to be made for Cayman to continue to prosper, and more breadth and depth in higher education (i.e., government action) is central to this.  
The next wave of technological change – whatever that may be - could be a serious challenge for Cayman’s current social institutions.  Should there be resistance to social change that complements the new technologies, Cayman will not be able to achieve new forms of growth that will, again as Mr. Bodden put it, “[m]ore emphasis needs to be placed on cultural enrichment, social concerns, and the development of education as a tool for improving the community, and less attention to wealth creation, indulgence, and the expansion of person incomes.”  Once again, this provokes an important question: Will Cayman’s next economic era be one of a virtuous cycle of Transformational Growth, or a vicious cycle of decline?

The Transformational Growth that Cayman has experienced over the last fifty years required a great deal of social change.  Changing for the sake of the possibility of greater economic success was relatively easy to make when Cayman was less affluent than it is today.  Now, change will, for many I suspect, be associated with the risk of economic decline.  Undertaking, as Joseph Schumpeter would put it, the “creative destruction” – technological and social – that is necessary for Transformational Growth to occur is more difficult to justify in affluent societies.  There will be a sense that even greater income and wealth can attained by not changing.  Nothing could be further from the truth.  The threat of a vicious cycle of decline will not come from technological change; it will come from a general unwillingness to forego the pursuit of individual self-interests and conflict based in mythical notions of competition leading to better results than mutually beneficial cooperation, sincere compromise, and putting trust over suspicion.  The most difficult prospects for Transformational Growth are in social innovation; technological innovation is inevitable and, in relative terms, easier to accomplish.
Conclusion
There is little doubt that Mr. Bodden’s work combines Cayman’s historical realities, its unique combination of ‘voluntary colonialism’ and domestic political instability, its cultural diversity, and the strengths and weaknesses of its social foundations throughout his work.  He has carefully articulated the social realities of Cayman’s past to give insight into its current realities, and through this, offers a realistic vision of the challenges Cayman will face in the foreseeable future.  Most importantly, he has identified that co-operation, trust, and a recognition of interdependencies will be more important to Cayman’s future than continuing with the Neoclassical myths of the value of competition, mistrust, suspicion, and self-serving notions of independence will be.
While Mr. Bodden is resistant to, and most often defies, being ‘labeled,’ I believe that he is, based on the context of his body of work, Cayman’s pre-eminent classical political economist.  His work provides the historical, political, social, and economic context for the careful consideration of Cayman’s future in a conscious, informed, and thoughtful manner.  An era where Neoclassical myths dominated must be followed by facing the realities of Cayman’s past, present, and future.  Should Caymanians choose the virtuous route of Transformational Growth, Mr. Bodden’s contributions will help guide the way. 
Mr. Roy Bodden’s time has come!
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� This is a list of prominent, and rather well-known economists.  There are many more working in the traditions of Classical Political Economy that have played prominent roles.  This paper will introduce a few other twentieth-century economists that are reflected in Mr. Bodden’s work.





� While the traditions of Classical Political Economy are apparent throughout Mr. Bodden’s work, they are most apparent in his book The Cayman Islands in Transition: The Politics, History, and Sociology of a Changing Society, Ian Randle Publishers, 2007.


� Cayman’s population in 1972 was about 10,000; in 2019 (pre-COVID-19) it was about 70,000.  This is about four times greater than the typical annually compounded rate of growth of population in other affluent countries.  Source: Government of the Cayman Islands, Economics and Statistics Office – www.eso.ky .


� Cayman followed Bermuda and the Bahamas into the international financial services industry.  All three countries had British, legal roots.  Cayman’s adoption of The Banks and Trust Companies Regulation Law of 1966 was identical to the Law of the same name adopted by the Bahamas in 1965 (Craton, 2003, p. 353).  By 2000, Cayman was the most successful of the three countries.  In 2000, Cayman had a level of international banking activity more than 500 times its Gross Domestic Product (Bodden, 2007, p. 149). 


� In 2019, Cayman’s GDP was about $5 billion KYD (or about $6 billion USD), however, revenues of the central government were under $1 billion KYD – i.e., less than 20% of GDP; a smaller proportion of GDP when compared with other affluent economies. Source: Government of the Cayman Islands, Economics and Statistics Office – www.eso.ky .


� The origins of capitalism are best described by Adam Smith in his books, The Theory of Moral Sentiments (1759), and, An Inquiry into the Nature and Causes of the Wealth of Nations (1776) – commonly referred to and “The Wealth of Nations.”  


� The transcript of his 1992 Massey Lectures entitled ‘Twenty-First Century Capitalism’ was published by Anansi Press (1993), then followed by a book of the same title published by Norton (1993).


� Michael Craton recognized the Neoclassical nature of Caymanian society and rising inequality in the latter half of the twentieth century when he wrote, “ Rapid development coupled with a traditional political philosophy of laissez-faire lead to sharp disparities in wealth…” (Craton, 2003, p. 164).


� To provide some context related to the division of labour – specialization – that is already necessary in Cayman, the community in which I live in Southern Ontario – Peterborough – is larger that Cayman by about 20,000 people.  However, there are more lawyers on one Caymanian law firm than there are in my entire community.  The same is true in the field of accounting.  


� Even with the Caymanian population being extraordinarily diverse in terms of its national origins, races, and cultures, the conflict between established Caymanians and expatriates is the most apparent.  This does not mean that there are no other underlying social tensions.  Mr. Bodden addresses this, “… [I]s Caymanian society a racist society? No; rather it is a society in which certain elements, including established Caymanians cultivate some ethnic, racial, and cultural prejudices” (Bodden, 2007, p. 51). 





� More than 2 million people arrived in Cayman by sea and air in 2019.
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